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Abstract 

The study focused on the effect of wealth creation and poverty alleviation potential of TVET on national 

development by means of questionnaire survey research design. The survey was conducted on 300 respondents 

selected from Abeokuta town through a non-parametric (judgmental and snowballing sampling technique). The 

necessary data was collected through a five point likert formatted scale. The psychometric property of the instrument 

was tested through component factor analysis and cronbach alpha statistic in a pilot survey in one of the districts of 

Abeokuuta (Ita Osin). The data collected was analyzed by engaging multiple linear regression with the aid of SPSS 

version 20. The result revealed a strong positive relationship among wealth creation, poverty alleviation and national 

development. From the ANOVA, P-value P < .01 and the R
2
 = .77, it is concluded that there is a positive significant 

relation among wealth creation, poverty alleviation and economic development. It was therefore recommended 

among other things that government should embark on mass poverty reduction programmes toward wealth creation 

with greater commitment to TVET. 
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Introduction 

Governments all over the world frequently articulate the significance of Technical and Vocational Education and 

Training (TVET) in the social and economic development of citizens and nations. Nevertheless, TVET consistently 

remain a ‘weakest’ connection within the complete knowledge program in a lot of countries. In contrast to the 

university or polytechnic, the image, standard, grade and benefits remain elusive. Parents continue to treasure the 

hope and dream that their children will go to university. This overwhelming aspire to pursue an academic education 

produces unrealistic anticipations amongst parents and unnecessary pressure on students in schools. The 

consequence is a bias towards and less-than-positive image of TVET with all its negative associations with those 

who are less academic. In truth, the greatest gaps in human resource development tend to be in technical and 

vocational skills (Commonwealth Education Partnerships 2013) 

The main reason for unemployment, and the accompanying societal vices, among Nigerian youths have been 

recognized as deficiency of productive and valuable skills on the part of the unemployed which can be corrected 

through the combined application of science technology and vocational education. Numerous of the school leavers 

are usually far from sufficiently prepared to fit into the productive sector of the economy and are unable to therefore 

provide the services that can produce sustainable income (Yakubu, 2012). Ezekiel, & Okon, (2014). 

Essential industries of Nigeria’s economy that are anticipated to drive development, which include infrastructure, 

commercial and manufacturing services need services of employees with post-basic and technical and vocational 

skills, however these types of skills are being produced in small quantities and with low quality. The country has a 

energetic and economically viable youth populace that should be involved in fruitful ventures to help make 

considerable contributions to the domestic development (Ogbuanya, & Okoye 2015). 
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The concern is that they need easy access to quality education to develop expertise required for them to fit in 

perfectly into the world of work or create jobs (UNESCO, 2012). Nigeria has continuously occupied the lower steps 

of the Global Competitive Index ladder as a consequence of low work productivity and also over reliance upon 

resource exportation. The country’s economic mainstay is unrefined oil export combined with exports of other 

primary commodities without any further processing before export. A significant number of the youth population are 

involved in informal jobs because of insufficient accessibility to official employment. It has been estimated that 

Nigeria will need over 40 million jobs between 2010 and 2030, and knowledge and skills development are important 

in the creation of these jobs (IBRD & World Bank, 2015; Ogbuanya, & Okoye, 2015). Therefore, there is a need for 

TVET sector that supports the economies in fulfilling their skill gaps, improving community cohesion, and 

efficiency (Hadawi & Crabbe, 2018. Hence the study has been designed to examine the impact of TVET in national 

development 

Literature review 

Concept of TVET: The United Nations Educational, Scientific and Cultural Organisation (UNESCO, 2009) 

regarded (TVET) as learning, aims at promoting expertise within the practice of certain trades, as well as learning, 

targets at preparing students for access into the labour market in general. The organization observed that in both 

cases, learning may be tailored towards immediate access to the labour market or lay the platform for access to 

advanced education and training with aspiration of joining specific trades in future. The organisation added that 

TVET includes programmes that equip individuals with skills, knowledge and aptitudes that facilitate their ability to 

take up a productive work, adapt to rapidly changing labour markets and economies, and partake as responsible 

citizens in their respective communities.  

According to UNESCO-UNEVOC (2006) in Ogbunaya and Ekereobong (2015), TVET is categorized in to three 

categories: formal, non-formal and informal TVET. Formal TVET refers to organized vocational education 

programmes provided through a certified public or private educational or training school and it is organized (in 

terms of curriculum, learning objectives and learning time) in such a way that it comprises a continuous “ladder” 

where one level leads to the next and finally leads to certification. Informal TVET is the type of vocational 

education that is provided by craftsmen of different trades in the informal sector of the economy. Non-formal TVET 

is the type of vocational education and training which takes place outside the formal school system either on a 

regular or intermittent basis. 

Technical knowledge plays important functions in minimizing unemployment, by creating jobs within the areas of 

prevocational specialization. Vocational education will improve equity by bridging the gap between urban to rural 

biased in educations and fulfill the needs of relatively poor individuals. Vocational education is regarded effective in 

skilled- culture and behavior in the direction of manual labor, in contrast to pure academic culture and inclination for 

white collar jobs 

Concept of Poverty: Poverty is prolong deprivation in well- being, and consists of various dimensions. It includes 

low earnings and the incapacity to acquire the essential goods and services required for survival with dignity. It also 

includes low levels of wellness and education, lack of access to clean water and sanitation, insufficient physical 

security, lack of voice, and limited potential and opportunity to better one’s life  (Adereti, 2006). According to 

Muhammad (2019), poverty is also defined as the deficiency of material resources of certain length of time and also 

to such a degree that engagement in normal activities and ownership of facilities for minimum comfortable living 

conditions become impossible or very difficult (Townsend et al., 1992) cited in (Jonathan et al, 2013). Poverty is a 

living condition in which an individual is faced with financial, social, political, cultural and environmental 

deprivation. It is a state of involuntary deprivation to which a person, household, society or country is exposed to. 

Poverty is characterized as being a deadly socio economic condition which is experienced in individuals failure to 
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possess the primary necessities of day-to-day life (including food, clothing, protection and shelter) needed for decent 

living. Poverty as well as weak economic overall performance are considered the biggest challenges militating 

against Nigeria’s transformation and development today (Oba, Unoiza et al, 2013). 

Poverty Alleviation Through Technical And Vocational Education: Poverty alleviation signifies the reduction or 

eradication of poverty level in any society. Skill training in TVET leads to acquisition of capabilities to generate 

wealth. Teaching applicable vocational subjects through relevant education that strengthens these products of the 

education process with skills and proficiencies to become self-employed leads to job creation and poverty reduction. 

An increasing nationwide TVET expenditure represents a higher availability of human resources in the labor market 

for the businesses. Particularly, TVET also encourages supply of human resources to the small and medium 

enterprises, therefore, bringing about the economic growth of a country. The competent individuals may secure 

minimum wages and overtime pay through their employability to substantially satisfy their essential necessities 

(Jayasinghe, 2016). As the acquisition of competencies and knowledge improves the productivity and earnings 

(Becker, 1962; Kwon & Kim, 2009), an increasing TVET expenditure might increase total national productivity and 

earnings, (Muhammad, 2019). By integrating the micro- and macro-perspectives of human capital theory, it can be 

asserted that higher TVET investment improves the education level of the citizens, collectively, which increases 

their employability and accomplishment (micro-perspective, Almendarez, 2013) and efficiency, that further fortifies 

the progress of an economy (Almendarez, 2013;Blaug, 1976) in (Muhammad 2019). 

TVET and Economic Growth: The human capital approach is an important economic justification for the policy 

makers to boost the national investment in education to broaden individuals’ contribution to the economy (Gale & 

Molla, 2015). The human capital concept points out that national investment in education and training for promoting 

skilled citizens is positively connected with economic development (Dean, 2003; Regmi et al., 2015). The 

“education” as a technique of economic revival captivated the significant attention of policy makers after the 2008 

Global economic Crisis (Antolin & Stewart, 2009). The human capital theory produces a perspective of the 

education as a capital good for developing human resources to deal with socioeconomic changes (Olaniyan & 

Okemakinde, 2008; Regmi et al., 2015). The human capital outcomes generated from the crucial role of educational 

institutions (Biesta, 2006) as the engine for economic development (Gowlett, 2012) tend to be driving the current 

educational plans (Walker, 2012). Hence, “the human capital approach offers policymakers with an economic 

rationale for broadening participation in education” (Gale & Molla, 2015) in (Muhammad 2019) 

Theoretical Clarification    

The Vicious Circle of Poverty propounded by Nurkse in 1953 posits that there are circular relationships known as 

the vicious circles of impoverishment which have a tendency to keep up the low level of development in less 

developed countries like Nigeria. In other words, there are natura forces tending to interact with one another in such 

a way as to keep a poor country in a perpetual state of poverty. For instance, a poor man may not have enough to eat, 

being under fed, his health may be weak, being physically weak, his working capacity is low, which means that he is 

poor, which in turn means that he will not have enough to eat and so on. A situation of this sort relating to a country 

as a whole can be summed up in the trite preposition that a country is poor because it is poor. The basic vicious 

circle stems from the fact that total productivity in low income countries is low due to deficiency of capital market 

imperfections, economic backwardness and underdevelopment, and this circle operates both on demand and supply 

sides. Clearly, the development of natural resources depends on the development capacity of human resources in the 

country. If the people are illiterates, low skilled and lack knowledge at entrepreneurial abilities, natural resources 

will remain untapped, unutilized or underutilized. On the other hand, underdeveloped natural resources will make 

people to remain economically backward in a country. 
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According to Jhingan (2007), poverty and underdevelopment of an economy are thus synonymous as a country is 

poor because it is underdeveloped, and a country is underdeveloped because it does not have the necessary resources 

for promoting development. The basic idea behind the vicious circle of poverty theory is that poverty once started 

could continue for generations unless there is outside intervention. According to Marger (2008), breaking the vicious 

circle of poverty is almost impossible since poor people do not have the requisite resources to get out of poverty and 

this explains why Valentine (1968) noted that it is a pattern of behaviour which cannot easily be reverted. 

The Unbalance Growth Theory: According to this theory, investment should be made in selected sectors rather than 

simultaneously in all sectors of the economy. Hirschman (1958) however populated the theory when he advanced 

that deliberately unbalancing the economy according to a pre-designed strategy is the best way to achieve economic 

growth in an underdeveloped country. In other words, investment in strategically selected industries of the economy 

will lead to new investment opportunities and so pave the way for further economic development. 

Empirical Review 

Muhammad, A. A. (2019). Examined the indirect effect of national TVET expenditure on economic growth through 

social inclusion. A 15 years data set ranging from 2000 to 2014, collected from OECD database of 21 OECD 

member European countries was use for the hypothesis. The data was analyze by means of ordinary least square 

method and the result revealed a positive significant relationship between government expenditure on TVET and all 

indicators of all inclusions. 

Ayonmike (2016) in a qualitative research, examined technical vocation education and training in Nigeria for job 

creation and wealth generation; and establish a link among TVET, Job creation and wealth generation in Nigeria. 9 

Ezekiel and Okon (2014) in their research “wealth creation in Nigeria: The need for science vocational, technical 

and technology education”, engage a qualitative research design to establish a link between wealth creation and 

vocational technical technology education in Nigeria, and observe that Nigeria polytechnics and technical colleges 

have failed to produce self-employed and employable graduate and therefore recommended the overhauling of 

vocational technical education programmes in Nigeria.In Nigeria, Ogbuanya and Izuoba (2015), investigated the 

effect of repositioning technology and vocational education and training on poverty reduction. The result reveal that 

TVET in an integral component of lifelong learning that provides functional education for individuals’ survival and 

socio economic wellbeing of the society. 

Methodology  

The study was conducted in Abeokuta town in Ogun state by means of survey research design. A non-parametric 

sample techniques (based on snowballing and judgmental) was adopted to selects 300 respondents out of which 

three responses was found invalid and 297 responses used for the final analysis. The data used for the analysis in the 

study was gathered through a seft designed questionnaire which was based on five point Likert scale. The 

psychometric property of the research instrument was tested by engaging cronbach alpha statistic and component 

factor analysis.  

Multiple regression analysis was conducted by means of ordinary least square to test the hypothesis of this study. 

The model of this study was formulated as: 

ED = β0 + β1WC + β2PA + ------ et 

Where  ED = Economic Development 

 WC = Wealth Creation 
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 PA = Poverty Alleviation 

 β0 = Constant 

          β1, β2 = Correlation Coefficient  

              et = Error Term 

Hypotheses: To guide the study, the variables/model was hypothesized thus: 

Ho1: There is no significant statistical relationship between wealth creation and national development. 

Ho2: There is no significant statistical relationship between poverty alleviation and national development. 

Result and Discussion 

  Table 1: Reliability Statistics 

Cronbach's Alpha Cronbach's Alpha 

Based on 

Standardized Items 

N of Items 

.903 .926 28 

Source: Field survey  

Table 1 shows a cronbach’s Alpha value α = .903 which implies that the instrument of measurements in the study is 

highly reliable. 

 

Table 2: Total Variance Explained 

Component Initial Eigenvalues Extraction Sums of Squared Loadings 

Total % of 

Variance 

Cumulative 

% 

Total % of 

Variance 

Cumulative 

% 

1 13.379 47.783 47.783 13.379 47.783 47.783 

2 6.834 24.408 72.191 6.834 24.408 72.191 

3 2.295 8.195 80.386 2.295 8.195 80.386 

4 1.130 4.035 84.420 1.130 4.035 84.420 

5 .931 3.326 87.746    

Extraction Method: Principal Component Analysis. 
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Source: Field survey 

Table 2 shows a total variance explain value of 84.42 percent which implies that the questionnaire is adequately 

loaded with necessary items for necessary statistical measurement. 

  Table 3: Descriptive Statistics 

 Mean Std. Deviation N 

ED 39.2660 4.03782 297 

WC 34.8013 3.61924 297 

PA 34.8114 5.02273 297 

Source: Field survey  

Table 3 shows a brief descriptive characteristics/features of the data used for the analysis in this study  Economic 

Development (ED), Wealth Creation (WC), and Poverty Alleviation (PA)  have mean value of 39.27, 34.80, & 

34.81 with associated standard deviation value of 4.0, 3.6, and 5.0 respectively. 

   Table 4: Correlations Matrix 

 ED WC PA 

Pearson Correlation ED 1.000 .798 .872 

WC .798 1.000 .903 

PA .872 .903 1.000 

Sig. (1-tailed) ED . .000 .000 

WC .000 . .000 

PA .000 .000 . 

N ED 297 297 297 

WC 297 297 297 

PA 297 297 297 

Source: Field survey  

Table 4 reveals that the independent variables are positively correlated with the dependent variable. Wealth Creation 

(WC,) and Economic Development (ED) correlate at .798, while Poverty Alleviation (PA) and Economic 

Development (ED) correlate at .872. This implies that ED is strong positive relate of WC and PA. 
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Table 5: Model Summary 

Model R R Square Adjusted R 

Square 

Std. Error of the 

Estimate 

1 .872
a
 .761 .759 1.98029 

a. Predictors: (Constant), PA, WC 

Source: Field survey  

Table 5 reveals that the explanatory variables (Wealth Creation and Poverty Alleviation) jointly accounted for about 

77 percent of the total variation in the outcome variable Economic Development. 

This is evidence by the R-square value r
2
 = .7661 

Table 6: ANOVA
a
 

Model Sum of Squares Df Mean Square F Sig. 

1 Regression 3673.053 2 1836.527 468.317 .000
b
 

Residual 1152.933 294 3.922   

Total 4825.987 296    

a. Dependent Variable: ED 

b. Predictors: (Constant), PA, WC 

Source: Field survey  

The Anova value which is the result of the joint significance of the independent variables, reveals a probability value 

which is less than 5 percent, i.e. [f(2/294) = 468.317, P <0.05]. This implies that there is a joint significant 

relationship between the independent variables (Wealth Creation and Poverty Alleviation) and dependent variable 

(Economic Development). 

Table 7: Correlation Coefficient 

Model Unstandardized 

Coefficients 

Standardiz

ed 

Coefficien

ts 

t Sig. 95.0% Confidence 

Interval for B 

B Std. 

Error 

Beta Lower 

Bound 

Upper 

Bound 

1 (Consta

nt) 

14.045 1.207  11.63

3 

.000 11.669 16.422 
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WC .067 .074 .060 .909 .364 -.078 .213 

PA .657 .053 .818 12.33

5 

.000 .552 .762 

a. Dependent Variable: ED 

Source: Field survey 

Table 7 reveals both relative effect and relative significance of each of the explanatory variables on the dependent 

variable. Poverty Alleviation (PA) is the highly potent factor in prediction of Economic Development (ED) (a unit 

increase in PA results in .657 increase in ED); while Wealth Creation (WC) is not a potent factor in prediction of 

Economic Development (ED) (a unit increase in GD results in .067 increase ED). 

Furthermore from the result in table 7 and the hypothesis of this research, it is reveal that: 

i. There is a positive significant relationship between PA and ED. This is evident by the statistical value β = 

.657, t = 12.3, P < .05 which implies that the null hypothesis that there is no significant relationship between 

PA and ED is rejected at 5 percent significant level and the alternative hypothesis is accepted at 95 percent 

confident interval level. 

ii.  There is no significant relationship between WC and ED as portent by the t-test statistical value β = .067, t = 

.909, P >.05 which implies that the null hypothesis that there is no significant relationship between WC and 

ED is accepted at 5 percent significant level and the alternative hypothesis is rejected at 95 percent confidence 

interval. 

Conclusion 

Base on available literature it is clear that the law that established TVET did not give it the desired image to make it 

attractive for different kinds of leaner. The clause that stated that it is meant for the development of middle level 

workers created a misconception that it is actually meant for less academically inclined leaners. Also TVET 

institutions are not well founded and there are lot of infrastructural decay which make learning to be difficult and 

less attractive in TVET institutions. It is also clear that there is need to enhance TVET curriculum to meet the 

modern day needs of industry and make the products of the institution more employable. In addition, there is need to 

equip TVET institution with highly skilled personnel to foster sound learning in TVET.  

Following from the outcome of this study, it is revealed that there is a strong influence of TVET on economic 

development. 

Recommendation 

It is recommended that: 

 Government should review the TVET act to include development of top level personnel in other to make it 

more attractive. 

 Government as a matter of urgency and in collaboration with TVET institutions and industries should 

enhance TVET curriculum. 

 Government should allocate more funds for the development of TVET in Nigeria. 
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 Government should create awareness about the importance of TVET in industrial and as well as national 

development. 
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