
              Proceedings of the 2
nd

 International Conference, The Federal Polytechnic, Ilaro, 10
th

 – 11
th

 Nov., 2020 

 
 

1911  Ajibola W. A. & Enemona O. S. 

IMPACT OF COVID-19 ON SMALL AND MEDIUM SCALE ENTERPRIES IN 

NIGERIA: A CASE STUDY OF ILARO OGUN STATE 

 

Ajibola W. A. & Enemona O. S.
 

 
Department of Mechanical Engineering  

The Federal Polytechnic, Ilaro, Ogun State 

wahab.ajibola@federalpolyilaro.edu.ng and enemona.sanni@federalpolyilaro.edu.ng 

Abstract 

The spillover of the lockdown occasioned by the spread of Covid-19 pandemic, has badly affected the overall 

performances of small and medium scale enterprises (SMEs) in the country. This research work seeks to investigate 

the impact of the novel virus on small scale businesses in Ilaro, Ogun State environ. The businesses cut across; food 

and consumables, pharmaceutics, oil and gas and Engineering/repair services. The study is a cross sectional research 

which adopted multi-stage sampling technique to collect data. Respondents were randomly given 200 questionnaires 

in which 195 were returned and this result to 97% return rate. The data were analyzed using descriptive and 

inferential statistics simple regression analysis.  The information gathered from the analysis portrayed that small 

scale businesses have witnessed a decline in output and sales, poor production of goods and services in the 

lockdown period. The results obtained shows that there is a strong positive relationship between poor economic 

development and Covid-19 pandemic lockdown policy of the government with correlation coefficient of 0.979 and it 

is noted that about 95.7% variation in poor economic development can be attributed to Covid-19 pandemic 

lockdown. Therefore, this paper recommend that the federal government should make funds available to avoid cash-

strapped, defer payment of taxes and tariffs on goods and services and loan with low interest rate should be granted 

to SMEs operators in Nigeria during and after Covid-19 pandemic. 

Keywords: Covid-19, Pandemic, Lockdown, SMEs, Dividends, Commodities.  

Introduction 

Covid-19 disease is a member of a group of infectious diseases called coronaviruses. The first strain of the virus was 

diagnose on a patient in mainland China on the 17
th

 November 2019. The novelty of the disease made medical 

expert ignorant on the appropriate clinical vaccines to administer and the measures to be taking in order to arrest its 

rapid spread.  WHO (2020) opined earlier that the reported novel disease in China has no potential to culminate into 

a global menace. Consequent to the concept of globalization and the China ease of doing business with other nations 

of the world; a disease that was perceived as a regional health crises translated into a pandemic with devastating 

consequences (Ezeaku and Asongu, 2020; Price and Van-Holm, 2020). To this end, government and institutions 

around the globe have made giant stride in the adoption of various methods of containment suggested by medical 

practitioners. According to (Aifuwa, Saidu and Aifuwa, 2020) strategies and approaches of containment of the 

dreaded virus includes; social distancing, regular hand washing/use of hand sanitizers, use of face mask in crowded 

places, observing good personal hygiene, and the use of drugs meant for boosting the immune system against the 

disease. Worldometers, (2020) opined that; muscle pain, loss of taste/smell, high fever, uncontrollable shaking and 

chills, cough, sore throat and difficulty in breathing are common observable symptoms of an infected individual. 

According to World Health Organization report on Covid-19 on 18
th

 September 2020, there were 29,987,026 global 

confirmed cases, and 942,735 deaths. This connotes about 3.14 % fatality rate and 14 % recovery rate (WHO, 2020). 

The Africa continent, soon became one of regions battling with Covid-19 outbreak, after it recorded her first index 

case on a patient who was on foreign trip to Tanzania on the 16
th

 March 2020. As at the time of writing this paper, 

the total confirmed cases of Covid-19 in Africa stand at 1,379,909, 33,403 total death and 1,131,838 recoveries 

(ACDC, 2020). These indicate a 2.42 % fatality rate and about 82 % recovery rate. Although, the low cases of 
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Covid-19 disease in Africa have been a subject of debate in recent times (OECD, 2020; Diop, 2020; World Bank, 

2020). This appears unclear owing to the fact that the continent’s health sectors over the years have been bedeviled 

by poor infrastructures and management. Nonetheless, the lower cases of Covid-19 in Africa was arguably attributed 

to low testing capacity and not necessarily due to the geographical location of the continent. 

The first Covid-19 case in Nigeria on the 27
th

 February 2020 was an imported case of an Italian who just arrived in 

Lagos on a business trip. From the daily Covid-19 report compiled by Nigeria Centre for Disease Control on the 18
th

 

September 2020: There are 56,956 total confirmed cases and 1.9 fatality rate. The spike in the number of Covid-19 

cases in the country has been linked to the upsurge of community transmission. On the 27
th
 March, 2020 the Federal 

Government of Nigeria in an effort to control the spread of Covid-19, ordered immediate closure of its borders to 

neighboring countries and total lockdown in Ogun, Abuja and Lagos state; shutting all economic and social 

activities in the regions. In preponderance to increase cases and consequent easing of lockdown, the nation swing 

into a second wave of community transition evident in the statistical 60 % rise in new confirmed cases and 

corresponding 33 % increase in death rate respectively (Adesoji and Simplice, 2020).  

 According to (Meer, Miller, and Rosen, 2003; Bloom and Canning, 2000) the present dwindling world economy 

and attacks on human health being sponsored by the pandemic is a clear cut justification that, vibrant health is one of 

the major drivers of buoyant economy. Just like the world financial crises of 2008, the coronavirus disease has left a 

devastating effect on several economic activities (Dang and Nguyen, 2020). For this reason, business owners were 

advised by public health expert to always make provisions for contingencies, however in the real case scenario only 

huge business outfits normally have well organize plans in its charter (Rebmann, Wang, Swick, Reddick, and 

DelRosario, 2013). (Hatzius, Phillips, Mericle, Struyven, Choi, Briggs, Taylor and Walker, 2020) buttressed that as 

a result of the pandemic Macroeconomic experts at Goldman Sachs projected that the US would possibly record a 

3.8 percent degradation in GDP. The three transmission channels in the world economy projected to witness the 

preponderance of economic losses are; demand and supply, financial market and supply chain (Olufemi, 2020). 

International trade, business outfits and household will experience the preponderance of the unfair effect of these 

channels. It was on this note that (KPMG, 2020) asserted that Government agencies across the globe, have 

responded positively to the pressure mounted upon it by supervisory institutions and decision makers to roll out 

mitigating initiatives targeted to cushion the negative impact of Covid-19 outbreak on businesses and households. 

Tucker, 2020 noted that locking down consumers from going out and total economic shutdown occasioned by 

Covid-19 outbreak will possibly lead to bankruptcy for several popular brands in many companies.  

Small and medium enterprises (SMEs) renders tremendous succor in innovation in rural communities, social 

inclusion, and employment (Auzzir, Haigh and Amaratunga, 2018). Collectively, World Bank grouped small and 

medium enterprises as business entities with maximum of three hundred work force. Great majority of business 

ventures in Nigeria are SMEs.  However, SMEs are conceptualized in Nigeria’s context as those business ventures 

having less than fifty work force (Timothy, Lucas, Okah and Samuel, 2020). From the National Bureau of statistics 

report presented by (ILO, 2017) the total small and medium enterprises in Nigeria were estimated to 41.4 million, 

and employed over seventy percent of the country’s working population. This is an indication that SMEs have over 

the years relieved many Nigerian households from the preponderance of economic hardship. What then would be the 

impact of the negative shift in the performance of these small scale enterprises on these households in the face of the 

pandemic? SMEs are the worst hit in periods of pandemonium like Covid-19 among other organization owing to 

their unprepared nature. They are also deficient of business continuity strategies. (Turner and Akinremi, 2020) 

opined that negative effect on business ventures during sudden outbreak like Covid-19 is better minimize when there 

is strong business continuity plans. 

This research paper seeks investigate the impact of Covid-19 pandemic, necessitated lockdown and consequent 

economic shutdown on Small and Medium enterprises (SMEs) in Ilaro, Ogun State. This study present the following 

recommendations to the Federal Government and decision makers saddled with the responsibility of making policies 

around SMEs in the country that; as the country is still battling with the Covid-19 outbreak, consequent backdrop in 

the performance of small scale businesses will translate into cash-strapped. This has the propensity to expose SMEs 

to eventual extinction. On this note, the Federal government should as a matter of necessity and urgency roll out 

subventions for SMEs in the nation. 
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Literature Review 

Nigeria first index case of coronavirus was an imported case of an Italy citizen, who arrived Lagos on the 27
th
 

February 2020 for some business engagements. The Government at all levels in the country began sorting for 

measures to tame the spread of the virus. Soon enough, agencies of government and civil right groups engaged on 

aggressive enlightenment campaigns for social distancing in crowded places, and practice of personal hygiene 

(Olapegba, Ayandele, Olawole, Oguntayo, Gandi, Dangia, and Iorfa, 2020). Meanwhile, Nigeria Center for Disease 

Control established nexus with all the state governments in the country to effectively enforce its stated guidelines on 

Covid-19, and creation of isolation centers (where Covid-19 patients are conserve for treatment and possible 

recovery). In an effort to contain the further rise in the number of cases, the government declared a fourteen days 

total lockdown in three states (Lagos, Ogun and Abuja), and an immediate closure of all its borders to neighboring 

countries, public places, churches, mosque, schools and airports (Olapegba et al., 2020). Shortly, the president 

constituted a presidential taskforce committee (PTF) headed by Dr. Adamu Aliyu, and saddled with the 

responsibility to monitor and regulate government response on Covid-19. Ever since the inauguration of the PTF 

committee, the government have been responsive in her fight against the spread of the dreaded virus. To adjust to 

the global trend on easing of lockdown (which has brought enormous hardship on overall economic performance), 

the Federal Government began gradual relieving of its total lockdown, in order to save the economy from total 

collapse. 

The earlier actions and approaches taken by the government in order to contain the ravaging virus left disastrous 

consequences on the nation’s economy and households. Non-essential business owners were restricted from 

operating, people were confined within the terrain of their houses, and only essential services were allowed to 

operate under heavy restrictions. This prompted revolt and protest in many states of the federation, as the rate of 

criminal activities skyrocketed and lots of downsizing at every strata of the country (Aifuwa et al., 2020). 

Consequent to the easing of the lockdown, the nation as witnessed a steady rise in the number of cases. The chart 

below present the steady rise in Covid-19 Cases across the states of the federation.  

 

Source: Nigeria Center for Disease Control (2020) 

The chart (Steady Rise in Covid-19 case across all the states of the federation) shows that Lagos has the highest 

number of confirmed cases of Covid-19 in Nigeria with total of 18,943 cases. This is evident in its position as one of 

the commercial hub of the country and state with highest testing capacity. Ogun state comes ninth on the chart with 

total confirmed cases of 1,766. 
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Over the years SMEs have maintained its position as the major providers of job opportunities and core enablers of 

economic development in all countries of the world (Elimam, 2017). Small and medium enterprises are the 

backbone behind any nation’s building and have maintained a history that is matchless and undisputed. (Muritala, 

Awolaja, and Bako, 2020) maintained that their effect on global economy cannot be override. SMEs are major 

contributors to national gross domestic products (GDP), poverty reduction, creation of employment, enhancement of 

living standards (Abudul, 2018). The parts played by SMEs in Nigeria economy are as follows: creation and 

normalization of foreign exchange ratings, expansion of industries, equitable distribution of income, reduction of 

rural and urban migration, co-ordination of local resources, raw materials services, and provisions of job 

opportunities (Ifekwem and Adedaola, 2016). Even in the mist of government unfavorable policies, socioeconomic 

development is Nigeria is still positively affected by SMEs. They have provided close to 50 % and 90 % of 

manufacturing and industrial employments in Nigeria, as regarding number of ventures, with about 17.4 million in 

aggregate (PWC, 2020). 

The world has had to contend with major pandemics in history, studies on the economic impact of these outbreaks 

showed that, they have been shortfalls in the asset base of investors and businesses (Jordan, Singh, and Taylor, 

2020). About 580 small and medium scale enterprises were researched by (Bartik, Bertrand, Cullen, Glaeser, Luca 

and Stanton, 2020), around 28
th

 of March and 4
th

 of April 2020. Result obtained showed, massive downsizing, 

operational shutdown, anxiety about the duration of the pandemic, reduced business financing, and plethora of 

enterprises declared intention for subventions. (Seth, Ganaie, and Zafar, 2020) opined that the pandemic has brought 

unprecedented economic shock. The low demand of crude oil led to reduction of oil prices, which invariably cause 

low demand of naira in the exchange market and consequent rise naira-dollar exchange rate, and rise in inflation and 

job losses. According to the study conducted by ILO around March, 2020, on the economic impact of Covid-19. The 

study revealed that there would be between 24.7m (high scenario) and 5.3m (low scenario) increase in global 

unemployment (ILO, 2020). More so, the effect of Covid-19 in the work place include; effective health and safety 

considerations and minimal vulnerability in the event of sudden outbreak (KPMG, 2020). The offshoot of Covid-19 

disease has been the adoption of ICTs infrastructures for business meetings, schooling, medical consultations, 

shopping, and traditional occasions (Phillipson, Gorton, Turner, Shucksmit, Aitken-McDemott, Area, Cowie, 

Hubbard, Maioli, McAreavey, Souza-Monteiro, Newbery, Panzone, Rowe and Shortall, 2020). Since the 

necessitated economic lockdown on the 30
th

 March 2020: some investors in an effort to save their money from 

unfair eventuality, withdrew their investment from the stock market, leading to reduced liquity, and there has been 

reduction of daily earning of SMEs operators crash in crude oil price (Ozili, 2020). But, as at the time of writing this 

paper oil price has appreciated to $41 per barrel, unlike the period of the complete economic lockdown, when it was 

sold below $30 per barrel. According to (KPMG, 2020) the effect of the pandemic includes but not limited to; 

working from home policies by some companies, travel ban which disallow some directors from attending board 

meetings, worker were allowed to operate outside their country due to travel restrictions,  and the dwindling in 

supply chain network.    

Methodology  

The study is a cross sectional research which adopted multi-stage sampling technique to collect data. Respondents 

randomly given questionnaires in which 195 were returned and this result to 97% return rate. The data were 

analyzed and results were presented using descriptive and inferential statistics simple regression analysis  

Method of data analysis 

A simple correlation and regression was adopted to measure the significance differences that may exist between the 

covid 19 pandemic lockdown policy and economic development of the studied area. 
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Result and Discussion 

Table 1. Socio- Demography information of the respondents 

Trait Food and 

consumables 

pharmaceuticals Oil and 

gas 

Engineering/repair 

services 

Total percentage 

Gender       

Male  15 35 30 40 120 61.58 

Female 30 20 20 5 75 38.42 

Age group  

0-20 4 5 2 3 14 7.17 

21-40 12 14 10 25 61 31.8 

41-60 26 29 28 12 95 48.71 

60-80 3 7 10 5  25 12.82 

Marital 

status 

 

Single 5 15 2 10 32 16.41 

Married 30 34 35 28 127 65.12 

Widow 8 5 10 2 25 1.82 

Divorced 2 1 3 5 11 5.64 

Classificati

on of 

Enterprise 

 

200000 10 5 5 20 40 20.51 

50000- 8 8 3 10 29 14.87 

1million 20 10 2 5 37 18.97 

2 million 2 12 5 2 21 10.76 

2.5million 2 10 5 5 22 11.28 

3 million 

Above 

3 10 30 3 46 23.58 

Source: Authors 

Of these respondents, only 7.17 percent falls below the ages of 20 years, (31.8%) of the respondents falls between 

the ages of 21 to 40 years and (48.71%) were between the 41 to 60 years, (12.82%)  respondents were also between  

61 and80.The fact that more respondent fall between 21 to 40 and 41 to 60  years shows that those that are very 

active in terms of business activity participated in the survey .Majority of the responders are between the age of 21-

60 years of age. As also reflected on Table 1,(65.12%) of the total sample reportedly married and (16.41%) of the 

sample are not married. 
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Table 2 .Economic development index 

Economic 

Impact  

Strongly 

agree 

Agree Neutral Disagree  Strongly 

Disagree 

Total 

 Business 

capacity 

90 44 20 26 15 195 

Profit/income 85 35 19 33 23 195 

Increase Cost of 

transportation 

65 47 23 27 33 195 

Patronage 78 34 24 34 25 195 

Increase in utility  76 30 26 36 27 195 

Increase in 

tariff/vat 

58 27 28 37 45 195 

Access to loan 54 34 38 23 46 195 

 

Table 3:  Model Summary 

Model R R Square Adjusted R 

Square 

Std. Error of the 

Estimate 

1 .979
a
 .957 .957 .317 

The result in table 3 shows that there is a strong positive relationship between poor economic development and 

Covid 19 pandemic lockdown policy of the government with correlation coefficient of 0.979 and it is noted that 

about 95.7% variation in poor  economic development is  can be attributed to Covid 19 pandemic lockdown. 

Table 4:  Co-efficients
a
 

Model Unstandardized Coefficients Standardized 

Coefficients 

T Sig. 

B Std. Error Beta 

1 

(Constant) -.065 .059  -1.094 .276 

PAT .148 .002 .979 66.424 .000 

 

The coefficient table in table 4 shows that for every unit increase in poor economic development there is 14.8% unit 

increase in covid 19 pandemic lockdown policy.  The t-value is 66.424 and p-value of 0.000; indicating that the test 

is significant, hence we can conclude that covid 19 pandemic lockdown policy  have significant positive effect poor 

economic development. 
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Table 5:  ANOVA
a
 

Model Sum of Squares Df Mean Square F Sig. 

1 

Regression 442.615 1 442.615 4412.021 .000
b
 

Residual 19.261 192 .100   

Total 461.876 193    

 

Table 5 also confirm the adequacy of the test carried out in table 2; with F-value of 4412.021 and the p-value 0.000, 

hence we can conclude that the test is adequate in relating  covid 19 pandemic lockdown policy  poor economic 

growth.. 

Conclusion and Recommendations 

The research was carried out to investigate the impact of covid 19 pandemic on the economic growth of selected 

small and medium enterprise   in Nigeria. Four SMEs are considered such as food and consumables pharmaceuticals 

oil and gas and engineering services in Ilaro area of Ogun-State. The research shows that there is a strong correlation 

between covid 19 pandemic lockdown policy and   poor economic growth. The information gathered from the 

analysis portrayed that small scale businesses have witnessed a decline in outputs and sales, poor production of 

goods and services in the lockdown period.  The Federal Government as matter of urgency should make funds 

available to avoid   cash-strapped. Defer payment of taxes and tariffs on goods and service and special loan should 

be granted to SME with lower interest rate during and after covid 19 pandemic. 
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